Fontana
Financial Highlights
Year Ended June 30, 2014
This report highlights the significant financial and economic
activity for all funds of the City of Fontana, California, for the
fiscal year ended June 30, 2014.

City of Fontana
Fiscal Year Ending June 30, 2014

Projects Under Construction
I-10/Cherry Ave Interchange
The $80.6 million project will replace the current five-lane Cherry Avenue bridge over the freeway with an eight-lane bridge
from Slover Avenue to Valley Boulevard. Scheduled completion: December 2014
I-15/Duncan Canyon Interchange
The $40 million project will replace the current overpass with no connections to the mainline freeway. The project will provide an interchange with on and off ramps going North and South. The existing bridge will be widened from two to four
traffic lanes (two in each direction). Scheduled completion: November 2014
Fire Station #73
The $6.1 million project will result in the construction of a new 8,800 square foot fire station that will be located on the
corner of Foothill Boulevard and Banana Avenue. Scheduled completion: May 2015

The financial information contained in this report is derived from the City’s Comprehensive Annual Financial Report (CAFR).
A complete copy of the CAFR as well as “Financial Highlights” is available from the City’s website at
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About Fontana

Popular Annual Financial Report

The City of Fontana encompasses approximately 42.4
square miles and has a population of 202,177. It is located 50 miles east of Los Angeles, 50 miles north of the
heart of Orange County, and 10 miles west of the cities of
Riverside and San Bernardino.

This report provides an overview of the City’s financial position, including sources of revenues
and expenditures, as well as economic information about the community. The Popular Annual
Financial Report (PAFR) of the City of Fontana is
published to increase public awareness about the
City’s financial condition. It is our goal that this
report is easy to read and understandable.

The City was first developed as an organized rural community through the vision of Mr. A. B. Miller. The farming
community was abruptly reshaped in 1942 with the transformation of Mr. Miller’s farm into a steel mill by Henry J.
Kaiser. The City incorporated in 1952 and the area became Southern California’s leading producer of steel and
steel-related products.

The PAFR summarizes the financial activities of
the City of Fontana’s governmental funds and
draws its information from the 2014 Comprehensive Annual Financial Report (CAFR). The CAFR
was prepared in conformance with generally accepted accounting principles (GAAP) and includes
financial statements audited by Mayer Hoffman
McCann P.C. The City received an unmodified (or
clean) opinion that the financial statements present fairly, in all material respects, the respective
financial position of the governmental activities,
the business-type activities, each major fund, and
the aggregate remaining fund information of the
City. The amounts within the CAFR were arrived at
by employing accrual and modified accrual basis
accounting techniques as prescribed by the Governmental Accounting Standards Board. Government-wide data on pages 4-5 is presented similar
to a consolidated financial statement for a private
business. Governmental funds financial information on pages 6-8 is presented under normal
governmental accounting rules.

Fontana Government

This PAFR is unaudited and is presented on a nonGAAP basis. The differences between the GAAP
basis presentation in the CAFR and the non-GAAP
presentation in the PAFR are as follows: the use of
prescribed accounting methods and financial
statement formats; the presentation of segregated funds; and the disclosure of all material financial and non-financial matters in notes to the financial statements. Individuals who desire to review the audited GAAP-based, full disclosure financial statements should refer to the City’s
CAFR, which is available on the City’s website:
www.fontana.org, or by contacting the Finance
Department at 8353 Sierra Ave, Fontana, California, 92335, phone (909) 350-7611, or email
dbrooks@fontana.org.

The City of Fontana is governed by a five-member City
Council under the Council-Manager form of government.
The City provides a full range of services to its residents
including police and fire services; sanitation services; construction and maintenance of highways, streets and infrastructure; land use and planning; recreation and cultural
arts; and general governmental services.

City Departments
City Administration
City Clerk
Administrative Services
Human Resources
Management Services
Public Works
Police

Community Development
Community Services
Information Technology
Development Services
Engineering
Fire

Vision Statement

Acquanetta Warren, Mayor
John B. Roberts, Mayor Pro Tem
Jesus “Jesse” Sandoval, Council Member
Michael Tahan, Council Member
Lydia S. Wibert, Council Member

“Fontana is a dynamic, thriving community that supports
education, growth, safety and positive community fabric.
Our community is creating the opportunities that encourage social and economic investment.”

Kenneth R. Hunt, City Manager

Adopted by the Fontana City Council
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Local Economy
Affordable housing and industrial development have spurred the Inland Empire (San Bernardino/Riverside Counties)
to become the fastest growing metropolitan area in Southern California. Development is occurring because it is the
last region of the Southern California area to have large amounts of undeveloped land along completed major transportation corridors.

Income
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Fontana’s estimated median income is $61,085.
Within Fontana’s population, 16.1% of household
income fall below the federal poverty level.
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Fontana’s estimated total personal income was
$3.48 billion, ranking it in the top four within the
San Bernardino County and in the Inland Empire.
This equates to $17,212 per Capita Personal Income. The City’s income is rising steadily due to
population growth and higher wage earnings of
residents.
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Employment
Although once dominated by agricultural employment, only a minimal amount of the labor force in
Fontana currently works in the agricultural field.
The largest sector of the labor force is employed
in the sales & service sector, followed by manufacturing & distribution, and management & professional.

Population
Fontana’s population increased over the prior year by
0.6% to 202,177, the region’s 3rd largest city. Over the
past ten years, Fontana has grown approximately 26%,
adding a total of 42,162 residents. Of the 482 California
cities, Fontana ranks 20th in population.
Looking ahead, Fontana’s location and available space
make it almost inevitable that the community will have a
population of 225,000 by 2025.

Education
Fontana has within its boundaries five school districts
which provide education to over 76,000 students: Fontana Unified, Chaffey Joint Union, Colton Unified, Etiwanda Elementary and Cucamonga Elementary.
Chaffey College opened a new 10,000 square foot building, in January 2007, doubling the size of the Fontana
campus.
Largest Private
Sector Employers

Number of
Employees

Kaiser Hospital/Medical Group

4,931

Swift Transportation

1035

Target (Dayton/Hudson)

657

Schneider National Carriers, Inc.

655

Hautelook, Inc.

330

Reddaway Inc.

320

Costco Wholesale

306

Coffman Specialties

300

Westech College joined the community in July 2013. The
20,000 square foot campus features classrooms, medical
labs, computer labs, administrative offices, a library and a
student lounge.
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Financial Highlights:
The City prepares two types of financial statements that measure its finances differently. The government-wide statements
present a long-term perspective of the City’s assets, liabilities
and net position (Statement of Net Position on page 4), as well
as its operations (Statement of Activities on page 5). The fund
statements provide a short-term perspective of individual fund’s
assets, liabilities and fund balance, as well as the resources
flowing in and out of during the fiscal year (pages 6-8). The General Fund is the main operating fund of the City.
Highlights of the City of Fontana’s financial activities for the fiscal year ending June 30, 2014 include:
 Total net assets increased $41.9 million from last year, a 4% increase.
 Long-term liabilities increased by $4.3 million, a 4% increase.
 Cash and investments comprised of $251.9 million in the City treasury and nearly $38.7 million of restricted cash held
by fiscal agents.
 Net investment in capital assets of $765.7 million include the City’s entire infrastructure in addition to all other City assets.

Statement of Net Position:

Description of Categories:

The Statement of Net Position presents information on all
of the City’s assets and liabilities, with the difference between the two reported as net position. Over time, increases or decreases in net position may serve as a useful indicator of whether the City's financial position is improving or
deteriorating.

Current and Other Assets – Assets that one can reasonably expect to convert to cash, sell, or consume within
one year.
Capital Assets – The City’s long-term investments in
land, buildings, equipment, improvements, infrastructure, and construction in progress. The City uses these
capital assets to provide services to citizens; consequently, these assets are not available for future spending.

The government-wide financial statements are reported
using the economic resources measurement focus and the
accrual basis of accounting. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash flows.

Current and Other Liabilities – These are primarily debts
that can be paid off in one year or less. This includes
accounts payable, accrued payroll, deposits payable,
accrued interest payable, and unearned revenue.

Detailed financial statements can be found in the Comprehensive Annual Financial Report (CAFR) available on the
City’s website at
http://www.fontana.org/index.aspx?NID=343.

Long-Term Obligations – Represents the debt obligations of the City. The proceeds from these various debt
issues are used to finance large projects such as building construction and renovations, major equipment purchases, and roadway construction.

Statement of Net Position
Governmental Activities

Net Position- This represents the difference between the
City’s total assets and liabilities.

Fiscal Years
2013/14

2012/13

Assets:
Current and other assets

$ 357,200,905

$

368,564,350

754,760,102

726,277,245

1,111,961,007

1,094,841,595

Long-term liabilities outstanding

92,734,877

87,725,514

Other liabilities

26,333,416

57,753,551

119,068,293

145,479,065

Net investment in capital assets

703,125,448

676,166,540

Restricted

196,764,945

201,817,790

Capital assets
Total assets
Liabilities:

Total liabilities
Net position:

Unrestricted
Total net position

93,002,321
$ 992,892,714

$

71,378,200
949,362,530
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Net Investment in Capital Assets – This represents the
City’s investment in its capital assets less accumulated
depreciation and any outstanding debt attributable to
the acquisition, construction, or improvement of these
assets. It should be noted that the resources needed to
repay this debt must be provided by other sources, since
the capital assets themselves cannot be used to liquidate these liabilities.
Restricted – Resources whose use is subject to externally imposed restrictions. The City has resources set aside
for various purposes such as; debt service, public works
projects, and community development projects as established by the City Council.
Unrestricted – These are resources that are accessible
to the City to provide services to the residents of Fontana if there were no additional revenues or resources
available.

Statement of Activities:

Description of Revenues:

The Statement of Activities presents information showing how the government’s net position changed during the most recent fiscal year for all governmental fund types. All changes in net position are reported as soon as
the underlying event giving rise to the change occurs using the full-accrual
basis, regardless of the timing of related cash flows. Thus, revenues and
expenses are reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g., uncollected taxes and
earned but unused vacation leave).

Program Revenues– Revenues that are earned
as a direct result of a given function. Program
revenues are offset by program expenses.

Statement of Activities
Governmental Activities
Fiscal Years
2013/14

2012/13

Revenues
Program revenues:
Charges for services

44,717,721

$ 59,605,537

Operating contributions and grants

13,246,859

23,263,276

Capital contributions and grants

61,605,282

795,729

119,569,862

83,664,542

Property taxes

46,049,227

48,062,073

Sales taxes

31,440,752

29,160,503

Franchise taxes

6,276,563

5,882,003

Business license taxes

4,642,711

4,808,167

Total program revenues

$

Operating grants and contributions - monies
received from parties outside the City and are
generally restricted to one or more specific programs.
Capital grants and contributions - monies received for capital purposes, to purchase, construct, or renovate capital assets associated
with a specific program.
Property Taxes— The assessed valuation of the
property in the City is determined by the San
Bernardino County Tax Assessor, which levies a
base tax at the rate of 1% of assessed valuation. Approximately 3.7% of the base 1% levy is
allocated annually to the City in the form of
property tax revenue.

General revenues:

Transient occupancy taxes
Investment earnings

704,132

587,452

8,368,054

3,169,063

5,824,862

8,057,953

Total general revenues

103,306,301

99,727,214

Total Revenues

222,876,163

183,391,756

Other

Expenses
Program expenses:
General government

23,587,937

22,932,400

Public safety

70,609,139

65,336,580

Public works

71,174,441

72,603,025

3,724,782

27,999,771

Community services

12,928,629

13,072,787

Engineering

20,006,242

5,815,197

Community development

Interest on long-term debt
Total program expenses
Transfers

Change in Net Position
Net position at beginning of year (as restated)
Net position at end of year

2,866,029

2,974,691

204,897,199

210,734,451

1,723,160

2,309,000

19,702,124

(25,033,695)

973,190,590

974,396,225

$ 992,892,714

$ 949,362,530

Sales Taxes—In accordance with the California
Revenue and Taxation Code, the State of California imposes a 8.00% sales and use tax within the County of San Bernardino on all taxable
sales in the City. The City receives 0.75% of the
taxable sales in the city. The State of California
and the County of San Bernardino receive
5.50% and 1.75% respectively.
Franchise taxes—The city’s franchise revenues
come from fees collected on water, gas, electric
utilities, rubbish and cable franchises operating
within the City. The fees are based on gross
receipts.
Business license taxes—In order for a business
to operate within Fontana city limits, the City
imposes a tax based on gross receipts of the
business.
Transient occupancy taxes—In accordance with
the California Revenue and Taxation Code, the
City levies an 8% tax for the privilege of occupying a rented room or space for less than 30
days.
Interest earnings—The City pools its available
cash from various funds and invests in instruments allowed by the City’s investment policy.
Earnings are allocated to various funds on the
basis of proportionate cash balances. The actual revenue realized is a function of current cash
balances and market interest rates.
Other—Revenues that are non-recurring in nature such as reimbursable expenses.
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Governmental Funds:
The City maintains 47 individual governmental funds for financial reporting purposes. Governmental funds are used to
account for essentially the same functions reported as governmental activities in the government-wide financial statements. However, unlike the government-wide financial statements, governmental fund financial statements focus on
near-term inflows and outflows of spendable resources, as well as on balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating the City’s near-term financing requirements.

Revenues
The major funding sources for the City are property tax and sales tax. These sources accounted for $77.5 million or
approximately 44% of the total revenue for Fiscal Year 2013/14.
Total revenues decreased by $9.4 million or 5.12% from the prior fiscal year (see below).
Percent of

Revenues

Amount

Taxes

Increase

Increase

Percent of

(Decrease)

(Decrease)

Total

from prior year

from prior year

$89,113,385

51.11%

$613,187

0.69%

Licenses & permits

4,014,081

2.30%

(2,298,677)

-36.41%

Intergovernmental

31,222,032

17.91%

(11,827,692)

-27.47%

Charges for services

10,622,985

6.09%

(257,200)

-2.36%

3,114,133

1.79%

(875,290)

-21.94%

Special assessments

15,531,166

8.91%

206,252

1.35%

Investment earnings

8,292,701

4.76%

5,080,594

158.17%

12,434,558

7.13%

(52,167)

-0.42%

$174,345,041

100.00%

($9,410,993)

-5.12%

Fines & forfeitures

Other revenue
Total

License & Permits
The decrease is primarily due to reduction in development activity in the current year as well a reimbursement of development fees to the developers related to
Community Facility District #70 Avellino. The revenue
to the city was replaced with bond proceeds in the
form of a transfer from another fund.

Intergovernmental revenue
The decrease is primarily related to one-time receipts
in the prior year; Prop 1B funds ($5.1 million) and
from the County of San Bernardino for the Fire Station
73 Project ($5.5 million).

Fines & forfeitures
The decrease is primarily due to a decrease in revenues related to asset seizures by the Police Department ($0.7 million).

Investment Earnings
The increase is primarily due to higher interest rates.
In addition, prior year revenue included a one-time
settlement related to an investment loss of $7.4 million which was not applicable to current year.
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Taxes
The following is a breakdown of general tax revenue by source for all City funds for the last five fiscal years:
Tax Revenue
Property tax
Sales tax
Utility users' tax
Franchise fees
Business license
Other

2009/10
$136,867,880
20,796,628
269,243
5,922,729
466,951
4,172,581
$168,496,012

Total

2010/11
$130,233,578
23,139,684
2,331
6,040,983
4,451,626
573,676
$164,441,878

2011/12
$86,359,792
27,052,669
0
6,519,006
4,873,281
558,097
$125,362,845

Property Tax Revenue by Source

2013/14
$46,049,227
31,440,752
0
6,276,563
4,642,711
704,132
$89,113,385

Assessed Valuations

$46,049,227

18,758,458

General Fund

2012/13
$48,062,073
29,160,503
0
5,882,003
4,808,167
587,452
$88,500,198

Assessed valuation is important since property taxes are a major local revenue source.
Additionally, the growth in assessed valuation from year to year provides the percent
increase to the property tax in-lieu of VLF,
which has become the 2nd largest revenue
source for the General Fund.

27,290,769
Fire Protection District

$0

$10,000,000

$20,000,000

$30,000,000

Of the $46 million property tax revenue received, approximately
$18.8 million was received by the General Fund. This includes
secured, unsecured and supplemental property tax and penalties and property transfer tax. The most significant portion is
the $14.4 million of property tax in-lieu of VLF, the result of the
State’s VLF “swap.”
The remaining $27.3 million of property tax revenue was received by the Fontana Fire Protection District to fund fire suppression, emergency medical, fire prevention and education
services incurred within the City’s Sphere of Influence.
As a result of the dissolution of the Redevelopment Agency on
February 1, 2012, property tax revenues for all sources, other
than the General Fund and the Fire Protection District, are reported in a fiduciary fund, which is not presented in this report.

Sales Tax Revenue
Five-Year Trend

$32,000,000
$28,000,000
$24,000,000
$20,000,000
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The City has experienced a 10% decline in
assessed valuations since reaching its peak
in Fiscal Year 2008/09. Prior to reaching
the peak in Fiscal Year 2008/09, assessed
valuations had double digit increases for 7
consecutive years.

Fiscal Year
2013/14
2012/13
2011/12
2010/11
2009/10
2008/09

Assessed
Valuation
13,988,600,102
13,596,277,647
13,428,093,474
13,548,282,921
13,923,125,629
15,388,853,989

Percent
Increase
2.89%
1.25%
-0.89%
-2.69%
-9.52%
5.03%

Sales Tax
The City receives 1% of the taxable sales in
the City. Sales tax continues to be a major
revenue source for the City providing 18% of
total revenues.

Fiscal Year
2013/14
2012/13
2011/12
2010/11
2009/10
2008/09
2007/08
2006/07
2005/06
2004/05

$

Sales
Percent
Tax
Increase
31,440,752
7.82%
29,160,503
7.79%
27,052,669 16.91%
23,139,684 11.27%
20,796,628 -12.43%
23,747,567
-8.22%
25,874,635
1.48%
25,496,190
4.38%
24,426,465 21.52%
20,100,196 15.54%

Expenditures
The City of Fontana has embarked on a major program to enhance the quality and safety of life within the City and
surrounding area. The Capital Improvement Program (CIP) is an ambitious seven to ten-year program that addresses
high-priority improvements as designated by the City Council.
As a result of the dissolution of the Redevelopment Agency on February 1, 2012, some departmental expenditures
experienced substantial decreases. All activities after the dissolution are reported in a fiduciary fund, which is not
presented in this report.

Expenditures
General Government
Public Safety
Public Works
Community Development
Community Services
Engineering
Capital Outlay
Debt Service
Total

Amount
$20,404,087
69,930,455
32,721,384
3,720,967
12,915,801
20,009,693
9,802,816
5,237,744
$174,742,947

Percent of
Total
11.68%
40.02%
18.73%
2.13%
7.39%
11.45%
5.61%
2.99%
100.00%

Increase
(Decrease)
from prior year
$1,636,662
5,075,611
2,638,686
(2,027,447)
(199,408)
14,170,861
(23,833,533)
13,303
($2,525,265)

Percent of
Increase
(Decrease)
from prior year
8.72%
7.83%
8.77%
-35.27%
-1.52%
242.70%
-70.86%
0.25%
-1.42%

City staff
The City staff has increased 0.36% from
560 positions to 562 positions. The ratio of City staff to City residents remains
low at only 2.78 per thousand.

Pubic Safety
The increase is primarily related to an
increase in Personnel Services, Insurance and Vehicle Maintenance expenditures in the Police Department.

Engineering and Capital Outlay
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Budgeted Full-Time Positions
3.50

Per Thousand Residents

600

Number of Positions

The increase in Engineering and decrease in Capital Outlay is primarily due
to a change in classification of expenditures; the expenditures related to the I10 Citrus Avenue Interchange, I-10
Cherry Avenue Interchange and I-15
Duncan Canyon Interchange were included in Capital Outlay in prior year,
however, as a result of a determination
that the City will not own those assets
upon their completion, the expenditures
are now included as Engineering expenditures. In addition, the I-10 Citrus
Avenue Interchange was completed
during the fiscal year resulting in less
expenditures.

3.25
3.00
2.75
500

2.50

Debt Administration
The City’s bond debt outstanding at June 30, 2014, consists of the following:
Principal
6/30/2014
Payable from General Fund revenues:
Lease revenue bonds

$ 51,060,000

Payable from Redevelopment
Property Tax Trust Funds:
Lease revenue bonds*
Tax allocation bonds

1,430,000
346,305,000

Payable from special assessments:
Mello-Roos bonds

112,210,000

General Fund

$

51,060,000

10.0%

Successor Agency

$

347,735,000

68.0%

CFDs

$

112,210,000

22.0%

$

511,005,000

100%

$ 511,005,000

*Although these lease revenue bonds were issued by the Public Financing Authority, a reimbursement agreement was entered
into concurrently with the Former Fontana Redevelopment Agency to reimburse the debt service from tax increment revenues
and other funds available to the Agency.

The City of Fontana occasionally issues debt to
fund major capital projects. In addition, the City
utilizes bond refinancing to take advantage of
favorable market conditions and decrease its
debt service payments, thus providing significant
savings to the City and its residents.

Successor Agency of the Former Redevelopment Agency
The Successor Agency of the Former Redevelopment Agency
currently has $346.3 million Tax Allocation Bonds outstanding
which are special obligations of the Successor Agency secured
by pledged property tax revenues. The bonds are not a debt of
the City and are not payable out of any funds or properties other than those of the Successor Agency.

Principal
Tax Allocation Bond
1997 Refunding Bonds (Jurupa Hills)

Outstanding
$

1998 Tax Allocation Bonds (SWIP)

29,125,000

1999 Refunding Bonds (Jurupa Hills)

14,995,000

2000 Tax Allocation Refunding Bonds (Downtown)

5,890,000

2001 Tax Allocation Bonds (North Fontana)

27,900,000

2003 Tax Allocation Bonds (North Fontana)

50,370,000

2003 Tax Allocation Bonds (SWIP)

15,145,000

2004 Tax Allocation Bonds (Sierra Corridor)

11,415,000

2005 Tax Allocation Bonds (North Fontana)

112,900,000

2007 Tax Allocation Bonds (Sierra Corridor)

36,095,000
$
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42,470,000

346,305,000

Community Facilities District bonds are not general obligation debt of the City as they are not backed by the full faith
and credit of the City’s General Fund. The City is not liable for the bonds, but acts as an agent for the bondholders in
collecting the assessments from property owners, forwarding the collections to bondholders, and initiating foreclosure proceedings if necessary. The bonds are not reflected as an indebtedness of the City at June 30, 2014.

Community Facilities Districts
There are currently ten Community Facilities Districts
within the City with Special Tax Bonds outstanding in
the total amount of $112.2 million. The bonds are
authorized pursuant to the Mello-Roos Community
Facilities Act of 1982 and are secured by and payable
solely from the revenues of an annual special assessment tax levied against land within the Districts.

Principal
Community Facilities District
CFD #2 (Village of Heritage)
CFD #3 (Hunter's Ridge)
CFD #4 (Walnut Village)

Outstanding
$ 15,255,000
4,210,000
90,000

CFD #7 (Country Club Estates)

2,965,000

CFD #11 (Heritage Westend)

7,850,000

CFD #12 (Sierra Lakes)

20,915,000

CFD #22 (Sierra Hills South)

31,260,000

CFD #31 (Citrus Heights North)

22,995,000

CFD #37 (Montelago)

3,920,000

CFD #70 (Avellino)

2,750,000
$ 112,210,000
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Investment Management
The City follows the practice of pooling cash and investments
of all funds except for restricted funds generally held by outside trustees or fiscal agents and funds in its employees’ deferred compensation plans. Interest income earned on pooled
cash and investments is allocated to those funds which are
required by law, local ordinance, administrative action or
agreements to receive interest based on the weighted average
cash balances.
The City invests temporarily idle cash in accordance with the
Government Code and a formal investment policy approved by
the City Council on an annual basis in January. Investments
must meet established criteria for safety, liquidity and yield.
As of June 30, 2014, pooled investments had a market value
of $251.9 million as follows:

Value
$

U.S. government securities
Corporate obligations
Mutual funds
$

 State Treasurer’s Local Agency Investment
Fund (LAIF)

 Mortgage Pass-Through Securities (FHLMC
or FNMA only)

 Corporate Obligations (medium-term notes
and bonds)

 Commercial Paper
 U.S. Government Securities
 Certificates of Deposit

Market

Deposits
State investment pool (LAIF)

Under the provisions of the City’s investment
policy and in accordance with Section 53601 of
the California Government Code, the City may
invest in the following types of investments:

Percentage

 Mutual Funds
 Negotiable Certificates of Deposit

32,598,394
1,447,953

12.94%
0.57%

202,539,946

80.42%

 Bankers’ Acceptances

15,152,969
120,753

6.02%
0.05%

 Investment Contracts

251,860,015

100.00%

The State investment pool (Local Agency
Investment Fund - LAIF) is a special fund of
the California State Treasury, secured by
the full faith and credit of the State of California, through which local agencies may
pool investments.
Each entity may invest up to $50 million in
LAIF. Investments in LAIF are highly liquid
as deposits can be converted to cash within
twenty-four (24) hours without loss of interest earned to such date.
LAIF is overseen by the Local Agency Investment Advisory Board, which consists of five
members in accordance with State statute.
The State Treasurer’s Office audits the fund
annually.

Return on Investments
3.00%
2.50%

2.25%

2.20%

2.00%

1.85%

1.50%
1.07%

1.01%
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The average yield on City pooled investments
during the year was 1.01% producing interest
earnings of approximately $2.2 million. This
was higher than the two-year treasury benchmark of 0.37% (annual average).
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The Government Finance Officers Association of the United States and Canada (GFOA) has given an Award for Outstanding Achievement in Popular Annual Financial Reporting to the City of Fontana for its Popular Annual Financial
Report for the fiscal year ended June 30, 2013. The Award for Outstanding Achievement in Popular Annual Financial Reporting is a prestigious national award recognizing conformance with the highest standards for preparation of
state and local government popular reports.
In order to receive an Award for Outstanding Achievement in Popular Annual Financial Reporting, a government unit
must publish a Popular Annual Financial Report whose contents conform to program standards of creativity, presentation, understandability and reader appeal.
An Award for Outstanding Achievement in Popular Annual Financial Reporting is valid for a period of one year only.
This is the thirteenth year the City of Fontana has received a Popular Award. We believe our current report continues to conform to the Popular Annual Financial Reporting requirements, and we are submitting it to GFOA.
The City of Fontana’s comprehensive annual financial report for the year ended June 30, 2013 was awarded the
Certificate of Achievement for Excellence in Financial Reporting by the Government Finance Officers Association of
the United States and Canada (GFOA). The Certificate of Achievement is the highest form of recognition for excellence in state and local government financial reporting.
In order to be awarded a Certificate of Achievement, a government unit must publish an easily readable and efficiently organized comprehensive annual financial report, whose contents conform to program standards. Such
CAFR must satisfy both generally accepted accounting principles and applicable legal requirements.
A Certificate of Achievement is valid for a period of one year only. We believe our CAFR continues to conform to the
Certificate of Achievement program requirements and we are submitting our CAFR for the current year to the GFOA.
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